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PIONEERING PROGRESS

Initiated operations in Kachhal
—_ o, .
limestone mine.

Conducted Bhumi Puja to

initiate factory construction.

+ Kiln-1 testing started.
- Construction of 5MW thermal power plant

—o
has been started

Dispatched the first batch of OPC
cement to the Nepalese market.

« Siddheshwor mines quarry operation started.
« Achieved 1,000 dealers nationwide.

Recorded the highest production of OPC
cement bags in a single day, totaling e—7-——
1,367metric ton.

Expanded clinker production with an
environmentally efficient Kiln-2 preheater.

- Became the first company in Nepal to
issue an Initial Public Offering (IPO) via

the book-building process, markinga ®&—————
milestone in the Nepalese capital market.
- Commenced exports to India.

Expands to Parsa, Jhapa, and Rupandehi by
acquiring Subha Shree Jagadamba Cement
Mills, Jagadamba Cement Industries, and
Sarbottam Cement East Pvt. Ltd.
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Company Overview

Sarbottam Cement Limited (SCL), is a trailblazer in Nepal’s cement industry. Established in 2010 and commencing
operations in February 2014, SCL has consistently delivered on its mission to redefine quality, innovation, and
sustainability in cement manufacturing.

With its head office at Neupane Tower, Tinkune, Kathmandu, and a state-of-the-art production facility in
Sunwal, Nawalparasi, SCL is strategically positioned to serve the growing demands of Nepal’s construction and
infrastructure sectors. The factory, one of the largest in the country, is spread across 30 bighas, and its limestone
mines covering over 20 square kilometers are among the finest in Nepal, ensuring premium raw materials for
high-quality cement production. SCLs distinction lies in being Nepal’s first cement manufacturer to employ
Vertical Roller Mill (VRM) technology, a revolutionary production system that ensures precision, consistency, and
energy efficiency. This innovation reduces energy consumption by up to 20%, making Sarbottam Cement an
industry leader in eco-friendly and “green” cement production. SCLs products Ordinary Portland Cement (OPC)
and Pozzolana Portland Cement (PPC) are crafted to international standards, ensuring strength, durability, and
trustworthiness, especially in earthquake-prone areas.

In addition toits technological achievements, Sarbottam Cement has also transformed Nepal’s financial landscape
by becoming the first company to issue an IPO through the book-building process. This pioneering initiative
underscores SCL's commitment to transparency, innovation, and creating value for its stakeholders.

SCls success is driven by its unwavering commitment to sustainability, ethical practices, and community
development. By adopting energy-efficient production processes and fostering local economic growth,
Sarbottam Cement contributes meaningfully to Nepal’s sustainable development goals.

Backed by a highly skilled workforce of over 200 professionals, cutting-edge facilities, and an extensive distribution
network, Sarbottam Cement ensures that its superior products reach every corner of Nepal. The company’s
dedication to excellence, reliability, and sustainability has made it a trusted name in the industry.

With a visionary approach, Sarbottam Cement Limited is not just producing cement it is building the foundation
for a stronger, more resilient, and sustainable Nepal. As the company looks to the future, it remains committed
to innovation, integrity, and leadership in the construction and infrastructure sectors, setting benchmarks for
generations to come.

Siddheshwar Minerals
Pvt. Ltd.

SUBSIDIARY T 2 B
COM PA N I E S Sarbottam East Pvt. Ltd.

OF SCL

Subha Shree Jagadamba
Cement Mills Ltd.

Jagadamba Cement
Industries Pvt. Ltd.
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VISION, MISSION AND CORE VALUES

« 1 2

O

VISION

Driven by our core values
and guided by a clear
vision, we are committed
to delivering excellence
and ensuring complete
customer satisfaction

A

MISSION

Todeliver the highest
quality cement in Nepal,
setting the benchmark for
excellence in the industry.
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CORE VALUES

Sarbottam Cement Limited (SCL) is proud to be the only company in Nepal
utilizing advanced European technology to produce cement that meets European standards.
Our core values-innovation, sustainability, and excellence-drive us
to prioritize customer satisfaction, adopt eco-friendly production methods, and
uphold the highest standards of quality and integrity.
Committed to transparency and ethical practices, SCL
contributes to Nepal's progress while fostering
sustainable growth for future generations.

Major Achievement and Milestones

y

Sarbottam Cement Limited (SCL) has achieved several milestones, including being Nepal’s first company to use
Vertical Roller Mill (VRM) technology, which improves energy efficiency and product quality. Additionally, SCL
made history as the first company in Nepal to issue an IPO through the Book Building process, setting a new
standard for transparency in the capital market. The company is also recognized for its strong commitment
to sustainability and community development, along with its high-quality cement products that cater to the

growing infrastructure needs of Nepal.
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PRODUCTION PROCESS
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FINANCIAL HIGHLIGHTS
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CEMENT SALES AMOUNT(OPC & PP() CEMENT BAG SALES(OPC & PPC)
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DEALER NETWORK

We have more than 1500 active dealers in approx 56 districts and all 7 provinces, covering 75% area all
across Nepal. SCL is the first company to adopt a micro-marketing approach in cement selling and has eliminated
the wholesaler as a middle man. This has followed to incentivize the retail dealers and to mitigate the impact of
economic jerks created through the centralized buyer. Company strictly follows 100% secured sales policy with
its dealers.
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— Sarbottam Cement Dealer Network

JHAPA

Expanding Excellence Across Nepal

With a steadfast commitment to delivering high-quality cement to both national and international markets,
Sarbottam Cement Limited proudly announces its strategic expansion across key regions in Nepal. Through its
subsidiaries, the company has broadened its operations to Parsa, Jhapa, and Rupandehi, ensuring unparalleled
reach and efficiency.The acquisition of Subha Shree Jagadamba Cement Mills Limited in Parsa, Birgunj; Jagadamba
Cement Industries Pvt. Ltd. in Mayadevi, Rupandehi; and Sarbottam Cement East Pvt. Ltd. in Bhadrapur, Jhapa,
marks a significant milestone in its journey of growth. These strategic moves underscore Sarbottam Cement
Limited’s vision of accelerating business operations and strengthening its market presence across Nepal, setting
new benchmarks in the cement industry.
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A NOTE FROM THE CEO

Dear Stakeholders,

At Sarbottam Cement Limited, we take immense pride in our journey of redefining
Nepal’s construction industry through innovation, excellence, and sustainability.
Over the years, we have consistently set new benchmarks, guided by our forward-
thinking vision and an unwavering commitment to quality, transparency, and
stakeholder value.

From being the first company in Nepal to adopt cutting-edge VRM technology
for superior cement production to pioneering the issuance of an IPO through the
Book Building procedure, we have continued to lead the way in setting industry
standards. We achieved another milestone by expanding our operations to key
regions through the acquisition of Subha Shree Jagadamba Cement Mills Limited
(Parsa), Jagadamba Cement Industries Pvt. Ltd. (Rupandehi), and Sarbottam Cement
East Pvt. Ltd. (Jhapa). These strategic additions have significantly strengthened
our production capacity, optimized our distribution channels, and expanded our
market presence across Nepal.

These milestones are a testament to the dedication of our team, the trust of our
customers, and the enduring support of our shareholders each of whom plays an
integral role in our success. Together, we have created a legacy built on innovation,
resilience, and an unyielding commitment to sustainability.

As we look to the future, our vision extends beyond manufacturing. We are
committed to delivering exceptional products, fostering innovation, and driving
sustainability in every aspect of our operations. We aim to positively impact the
communities and environments we serve while creating lasting value for all our
stakeholders.

Thank you for being an integral part of our journey. Together, we will continue to
lay the foundation for enduring progress and shared success.

Santosh K.C.
CEO
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BOARD OF DIRECTORS

Mr. Bishnu Prasad Neupane

Chairman

A self-made entrepreneur with over 25 years in manufacturing, driving Sarbottam
Cement as a visionary leader.

Mr. Bimal Kumar Sawarthia

Promoter Director

Finance expert with more than 25 years in manufacturing and trading; director at IMS
and Sawarthia Group, operating in more than 28 countries.

Mr. Tenzing Lakden Tamang

Promoter Director

Brings more than 10 years of experience in cement and diverse industries, including as
a managing director.

Founder of Saurabh Group, chairman of Laxmi Steels and Sarbottam Minerals, with
more than 20 years of experience in manufacturing.

Mr. Binay Kharel
Promoter Director
More than 18 years of experience in various manufacturing sectors.

Mr. Shiva Singh Karki

Public Director

Investor across Nepalese industries, appointed Public Director at SCL's 5th AGM, with
more than 20 years of experience.

Ms. Neha Agrawal

Independent Director

FP&A Business Analyst with more than 6 years of experience delivering data-driven
insights for strategic decisions.

Mr. Tika Ram Neupane
Promoter Director
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MANAGEMENT TEAM

Mr. Santosh K.C.
CEO
+ Advocate and Chartered Accountant with over 15 years of experience in

finance & strategic leadership.
«  Expertin managing diverse financial portfolios and driving organizational growth.
+  Known for his intellectual approach and ability to deliver innovative solutions.

Company Secretary - Legal Head
«  Master’s degree with over ten years of experience in the corporate sector and judicial practice.
«  Seasoned in regulatory compliance, corporate governance, and stakeholder communication.
- Proficient at ensuring compliance while reinforcing strong governance and

organizational transparency.

Adv. Kamal Kumar Bharati |

Ft_ 3 Mr. Brij Bhushan Vadhawan
"t’ w N Plant Head
« Holds a Bachelor’s in Mechanical Engineering with over 25 years of expertise in manufacturing.

w + Manages the Sunawal plant, ensuring seamless operations and high productivity.
\= - ~ )+ Recognized for his leadership in handling technical and operational challenges.

«  Skilled in building and managing large, results-oriented sales teams.
«  Expertise inimplementing sales strategies to achieve and exceed targets.

Mr. Ashok Kumar Thakur
General Manager - Mine Operation

« Experienced professional with over 15 years in mining operations across Nepal.
«+  Possesses strong PR skills, ensuring smooth coordination with regulatory bodies.
«  Expertin managing multiple mining sites and ensuring efficient resource utilization.

Mr. Sunil Malla
Vice President - Sales
+  MPhil.and MBA graduate with over 20 years of experience in sales leadership.
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MANAGEMENT TEAM

Mr. Netra Prasad Ghimire
Deputy General Manager - Factory Admin

Graduate in Management with over 20 years of experience in HR and administration.
«  Skilled in workforce management and fostering effective team collaboration.
+ Known for his ability to handle complex administrative operations at the factory level.

Mr. Rupesh Kumar Yadav
Head - Corporate HR

MBA in Human Resources with more than 10 years of experience in HR management.
«  Specializes in HR operations, Industrial Relations (IR), and Public Relations (PR).
«  Proficient in handling legal aspects of HR and ensuring a positive work environment.

Mr. Nirmal Budathooki
Sr. Manager - Account

Master’s degree in business studies specializing in Finance (MBS) with more than 15 years of
professional experience, corporate accountand finance.

« Liaising with government departments, regulatory authorities and ensuring compliance with
various statutory obligations.

Mr. Gopal Sarda
Head - Brand and Marketing

Holds a Master’s in Marketing with more than 14 years of professional experience.
« Proficient in branding, market positioning, and creating impactful marketing strategies.
+ Leads marketing efforts for multiple companies under Saurabh Group.

Er. Abhishek Jha
Head - Institutional Sales

«  Civil Engineer with a Master’s in Construction and over 10 years of experience.
« Leadsinstitutional sales with a focus on bulk project orders and client satisfaction.
Plays a vital role in resolving dlient issues and maintaining long-term relationships.
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CORPORATE GOVERNANCE

At Sarbottam Cement Limited, we are committed to maintaining the highest standards of corporate governance.
We believe that strong governance is the cornerstone of sustainable growth and value creation for our
stakeholders. Our corporate governance framework is built on the principles of accountability, transparency,
fairness, and responsibility, ensuring the long-term success of our organization.

1. Board of Directors

The board of directors at Sarbottam Cement Limited is structured to ensure balanced leadership and effective
governance. It comprises a mix of promoter, public and independent director, which is in compliance with the
regulatory framework. This composition ensures diversity, transparency, and accountability, fostering strategic
decision-making and stakeholder trust. The inclusion of public and independent representation reinforces the
company’s commitment to corporate governance excellence, enabling it to align with its vision of sustainable
growth and innovation.

The board comprises experienced professionals with diverse expertise in several areas such asindustry operations,
finance, legal compliance, and sustainability. The board is responsible for providing effective oversight, ensuring
compliance with legal and regulatory frameworks, and fostering an ethical corporate culture.

Key highlights of our board governance include:

Independent Oversight: Inclusion of an Independent Non-Executive Director ensures balanced decision-making
and protection of stakeholder interests.

Committees: Establishment of specialized committees such as the Audit Committee, Nomination and
Remuneration Committee, and Risk Management Committee to address specific governance areas.

Regular Meetings: Timely and structured board meetings to discuss critical business issues and review performance.

2. Transparency and Disclosure
SCL maintains high standards of transparency and disclosure, providing shareholders, investors, and the public
with accurate and timely information about its operations, financial performance, and business strategies.
«  Annual Disclosures: The company publishes annual reports and financial statements audited by
an independent external auditor.
« Regular Updates: SCL keeps stakeholders informed through quarterly reports and press releases.

3. Shareholder Rights

SCL emphasizes the protection of shareholder rights, ensuring that all stakeholders have an equal opportunity to

participate in the decision-making process.

+  Annual General Meetings (AGMs): Shareholders are invited to attend AGMs, where they can ask questions
and vote on key issues.

«  Minority Shareholder Protection: The company ensures that minority shareholders’ rights are protected and
their voices are heard.

4. Ethical Business Practices

Ethical conductis central to our operations. Our Code of Conduct outlines the ethical standards that all employees,
management, and board members must adhere to. We are committed to fostering a work environment that
values integrity, respect, and fairness.

5. Risk Management

SCL has a robust risk management framework to identify, assess, and mitigate potential risks. Our approach to risk
management encompasses operational, financial, regulatory, and environmental risks. Regular risk assessments
and audits ensure that we remain resilient in a dynamic business environment.
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6. Corporate Social Responsibility (CSR)

As aresponsible corporate citizen, SCL integrates sustainability and social responsibility into its business strategy.
Our CSR initiatives focus on environmental conservation, community development, health infrastructure
development and employee well-being, reinforcing our commitment to creating value for society.

7. Compliance and Regulatory Adherence

We strictly adhere to all applicable laws, regulations and standards governing the cement industry in Nepal.
Our compliance team ensures that our operations align with the regulatory requirements set by the Ministry of
Forests and Environment, Indian Standards Institute (ISI), Nepal Bureau of Standards and Metrology (NBSM) and
other governing bodies.

8. HR Committee

The HR Committee is focused on fostering a strong and inclusive workforce by managing human resource
policies and practices. Its responsibilities include employee recruitment, retention, and welfare, alongside talent
development through training and professional growth initiatives. The committee also ensures compliance with
labor laws and promotes a workplace culture that reflects the company’s values and vision.

9. Sales & Purchase Committee

The Sales & Purchase Committee plays a critical role in managing and optimizing the company’s supply chain and
market operations. It formulates procurement policies to ensure quality, cost-effectiveness, and timely delivery of
materials, while also driving sales strategies to strengthen market presence and enhance customer satisfaction.
In addition, the committee oversees risk management related to procurement and sales activities, ensuring
operational resilience and mitigating potential market and supply chain risks.

10. Audit Committee

The Audit Committee ensures financial integrity and operational transparency by overseeing the company’s
financial statements, audits, and internal controls. It actively monitors compliance with statutory and regulatory
requirements, identifies potential risks, and provides recommendations to enhance governance practices. The
committee’s work is instrumental in maintaining stakeholder trust and ensuring

11. Continuous Improvement

As part of our commitment to excellence, we continually strive to enhance our governance practices. We
benchmark against global best practices and incorporate feedback from stakeholders to refine our governance
framework.Through our strong corporate governance framework, Sarbottam Cement Limited aims to build trust
with our stakeholders and contribute to the sustainable development of the cement industry and the broader
community.
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Subsidiaries Financial Highlight

FY 2081 /2082
Particulars Shubha Shree Jagdamba Sarbottam Sarbottam Siddeshwore Sarbottam Sarbottam
Jagdamba Cement Cement Mineral(SMPL) | Mineral(Sidd) Holding Investment
Cement East
Revenue From Operations 3,301,683,752.54 | 2,835,509,017.31| 4,155,509,941.24| 181,275,172.13 12,444,795.74
Net Profit/(Loss) For The Year 134,452,426.33 129,016,254.22 29,948,527.42 1,526,452.92| (7,029,667.32) (381,080.38) (149,509.50)
Paid up Share Capital 700,000,000 300,000,000 40,000,000 27,100,000 10,000,000| 1,230,000,000 75,000,000
Investment 815,129,810 40,000,000
EPS(Earning Per Share) 19.21 43.01 74.87 5.63 (70.18) (0.03) (0.20)
Reserve & Surplus 149,205,813.98 28,788,298.30 32,549,136.83 | (22,160,980.24) | (15,383,039.74) 1,005,489.06 (565,618.90)
Net Worth Per Share 121.32 109.60 181.37 18.23 (53.83) 100.08 99.25
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Priyank & Associates

Chartered Accountants
Sinamangal, Kathmandu, Mob:-9852031935

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SARBOTTAM CEMENT LTD.
REPORT ON THE AUDIT OF STANDALONE FINANCIAL STATEMENTS

Opinion
We have audited the accompanying Standalone Financial Statements of Sarbottam Cement Ltd. ("the Company")

which comprises the Statement of Financial Position as at Ashadh 32, 2082 (July 16, 2025) , Statement of Profit or
Loss & Other Comprehensive Income, Statement of Changes in Equity & Statement of Cash Flows for the year
ended Ashadh 32, 2082 (July 16, 2025), and Notes to Financial Statement including Summary of Significant
Accounting Policies.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give a true and fair view in conformity with Nepal Financial Reporting Standards
(NFRSs), of the state of affairs of the Company as at Ashadh 32, 2082 (July 16, 2025), and its profit, total
comprehensive income, its cash flows & the changes in equity for the year ended on that date.

Basis of Opinion
We conducted our audit of the Standalone Financial Statements in accordance with the Nepal Standard on Auditing
(NSAs) & applicable law. Our responsibilities under those Standards are further described in the Auditor’s

Responsibility for the audit of the Standalone Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Nepal (ICAN) together with the ethical requirements that are relevant to our audit of the Standalone
Financial Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the ICAN's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit
opinion on Standalone Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our audit
of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matter described below to be the key audit matter to
be communicated in our report.

Key Audit Matter How the matter was addressed in our audit

Useful life of Property, Plant and Equipment:

Post adoption of NFRS, the Company has changed Our principal audit procedures performed, among other
method of depreciation from Written Down Value procedures, included the following:

(WDV) method to Straight Line Method (SLM). 1. We obtained understanding of the management’s
Given the judgement used for assessing useful life processes for assessing the useful life of PPE.

and its significant impact to the Financial Statement, 2. We carried out testing of management’s control
this is a key audit matter. over assessing the useful life of PPE.

tested the basis of useful life.
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Depreciation on Property, Plant and Equipment 4. We verified the technical evaluation done by
other than Freehold Land is provided on "Straight management while assessing the useful life of PPE.
Line Method (SLM)" based on Useful Life estimated 5. Assessed the accounting principles applied by the
by technical expert of the management. Company to estimate useful life in accordance with

the Nepal Financial Reporting Standards and
The Assets Useful Life are reviewed at the reporting ensured adequacy of disclosures.

date and the effect of any changes in estimates are
accounted for on a prospective basis.

Contingent Liabilities related to Appeals against Our audit procedures included:

Dedicated Line Electricity Bill of Rs. 862,715,464 1. We have gained an understanding of outstanding
litigations against the company from the
The Company is exposed to different laws, company’s in-house legal counsel and other key
regulations and their interpretations thereof. In this managerial personnel who have knowledge of
regulatory environment there is inherent risk of these matters.
litigations and claims. Consequently, contingent 2. We have read the cases records and the legal
liabilities disclosures may arise from Contractual opinions of external legal advisors where
Obligation, Direct & Indirect Taxes and Other applicable for significant matters.
Matters (If Any). 3. We have tested the completeness of the litigations
The company applies significant judgement in and claims by examining on a sample basis the
estimating the likelihood of the future outcome in Company’s legal expenses and minutes of the
the case of Electricity Over Billing Issues amounting Board meetings.
to Rs. 862,715,464 and the company has filed an 4. We have assessed the adequacy of the Company’s
Appeals against Nepal Electricity Authority at disclosures in respect of contingent liabilities for
Honorable Supreme Court. Such legal case is Electricity Overbilling Issues and legal matters.
pending till the date of reporting period. The impact 5. As per reminder letter from NEA Hetauda
of the same is not reflected in the profitability of Distribution Center, the elctricity disputed amount
respective financial years. required to deposit of Rs.119,636,645.75 as per vide
These estimates could change significantly over letter reference no. 995 dtaed 2081-7-8 which in the
time as new facts emerge and each legal case line of Lal Commission formed by Government of
progresses. Nepal.
Given the inherent complexity and magnitude of 6. The Company has deposited three installments of
potential exposures and the judgement necessary to the outstanding amount totaling Rs. 11,289,000 as
estimate the amount of provisions required or to of Kartik 27, 2082.
determine required disclosures this is a key audit
matter.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Directors’ report and Management Discussion and Analysis, Report on Corporate Governance and Business
Responsibility report, but does not include the Consolidated Financial Statements, Standalone Financial Statements
& our Auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
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financial statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.
If, based on the work we have performed, we conclude that there is a ma

information, we are required to report that fact. We have nothing to report in th

Managements Responsibility for the Standalone Financial Statements
Management is responsible for preparation and fair presentation of the Standalone Financial Statements in
accordance with the Nepal Financial Reporting Standards (NFRSs) and for such internal control

. s as management
determines is necessary to enable the preparation of Standalone Financial Statements that are free from material
misstatement, whether due to fraud or error.

terial misstatement of this other
is regard.

In preparing the Standalone Financial Statements, mana
as a going concern, disclosing, as applicable,
accounting unless the management either in
to do so.

gement is responsible for assessing its abil ity to continue
matters related to going concern and using the going concern basis of
tends to liquidate or cease operations, or has no realistic alternative but

Those charged with governance are responsible for overseeing the Company’s Financial Reporting process.

Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the Standalone Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentation, or the override of internal controls.

ii) Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company’s Internal Control.

iif) Evaluate the appropriateness of accounting policies used and the reasonableness of
related disclosures made by the management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in the
Standalone Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
conditions may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure, and content of the Standalone Financial Statements, including the
disclosures, and whether the Standalone Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

accounting estimates and

Future events or
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, includ ing any significant deficiencies in internal control that we
identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on the Other Legal & Regulatory Requirements

i) Wehave obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

ii) In our opinion, proper books of account as required by law relating to preparation of the aforesaid Standalone
Financial Statements have been kept so far as it appears from our examination of those books.

iii) Statement of Financial Position, Statement of Profit or Loss & Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows have been prepared in accordance with the requirements of
the Companies Act, 2063 and are in agreement with the books of account of the Company.

iv) During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member of there or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage to the Company, and

v) We have not come across any fraudulent activities in the books of accounts.

For Priyank & Associates

Place: Kathmandu
Date: 2025-11-14
UDIN: 251114CA00989CNVc2




SARBOTTAM CEMENT LTD.

1. Statement of Financial Position
As At Ashadh 32,2082 (July 16, 2025)
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Fig. in NPR

Particulars Notes Sarbottam Cement Group
Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)

Assets
Non Current Assets
Property, Plant & Equipment 4 8,450,029,049 8,278,534,277 10,427,544,715 8,803,599,575
Intangible Assets 5 362,275 675,491 642,164 922,355
Goodwill on Acquisition 16,204,198 16,204,198
Financial Assets
Investment in Subsidiaries 1,305,000,000 556,036,900
Investment in Associates 37,350,798 37,852,111
Investment Advance 1,850,000 1,350,000
Deferred Tax Assets 8
Other Non-Current Assets 9 12,402,560 12,402,560 139,817,425 161,623,935
Total Non Current Assets 9,767,793,884 8,847,649,228 10,623,409,300 9,021,552,174
Current Assets
Inventories 10 2,197,901,573 2,776,050,052 2,813,936,261 2,888,461,171
Financial Assets
Trade Receivables 11 3,133,279,322 1,757,484,715 3,367,865,431 1,714,799,655
Cash & Cash Equivalent 12 102,948,633 60,320,016 190,572,777 79,405,054
Bank Balance other than Cash & Cash Equivalent 13
Others 14 33,915,874 26,103,045 48,719,417 26,103,045
Other Current Assets 15 720,551,688 497,250,957 627,090,464 298,729,416
Income Tax Assets (Net) 23 20,449,272 23,467,714 33,386,166 43,684,197
Total Current Assets 6,209,046,362 5,140,676,498 7,081,570,515 5,051,182,538
Total Assets 15,976,840,246 13,988,325,727 17,704,979,815 | 14,072,734,713
Equity & Liabilities
Equity
Equity Share Capital 16 (a) 4,975,500,000 4,650,000,000 4,975,500,000 4,650,000,000
Capital Reserve 16 (b) 164,696,385
Other Equity 16 (c) 3,140,430,895 2,573,347,958 3,413,738,435 2,561,901,020
Revaluation Reserve 16 (d) 336,854,187 336,854,187 336,854,187 336,854,187
Securities Premium 16 (e) 1,625,004,009 1,625,004,009 1,625,004,009 1,625,004,009
Non-Controlling Interest 4,944,959 503,700
Total Equity 10,077,789,091 9,185,206,153 10,520,737,974 9,174,262,915
Non Current Liabilities
Financial Liabilities
Long Term Borrowings 17 22,978,000 73,597,000 66,878,036 122,417,278
Provisions 18
Deferred Tax Liabilities 8 595,044,063 361,063,667 610,676,416 357,221,697
Total Non Current Liabilities 618,022,063 434,660,667 677,554,452 479,638,975
Financial Liabilities
Trade Payables 19 342,607,378 348,409,919 777,590,773 369,324,701
Short Term Borrowings 20 3,790,814,093 2,993,286,839 4,240,420,692 2,993,286,839
Other Financial Liabilities 21 108,707,076 20,530,298 156,564,049 23,174,552
Other Current Liabilities 22 978,871,710 955,364,542 1,259,642,865 982,179,422
Provisions 18 60,028,835 50,867,309 72,469,008 50,867,309
Income Tax Liabilities (Net) 23
Total Current Liabilities 5,281,029,092 4,368,458,907 6,506,687,387 4,418,832,822
Total Liabilities 5,899,051,155 4,803,119,574 7,184,241,840 4,898,471,797
Total Equity and Liabilities 15,976,840,246 13,988,325,727 17,704,979,814 | 14,072,734,713

Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For & On behalf of the BOD

Mr. Tenzin Lakden Tamang
Director

Mr. Shiv Singh Karki
Public Director

Mr. Bimal Kumar Sawarthia
Director

Mr. Santosh KC
CEO

Ms. Neha Agrawal
Independent Director

Mr. Tika Ram Neupane
Director

Mr. Binay Kharel
Director

Mr. Bishnu Prasad Neupane
Chairman

As Per Our Attached Report of Even Date
CA. Priyank Pokhrel

For: Priyank & Associates
Chartered Accountants

Place : Kathmandu
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SARBOTTAM CEMENT LTD.

2. Statement of Profit or Loss & Other Comprehensive Income

For Year Ended Ashadh 32, 2082 (July 16, 2025)

Fig.in NPR

Particulars Notes Sarbottam Cement Group
FY 208112082 FY 208012081 FY 208112082 FY 208012081

Revenue From Operations 24 9,537,333,519 6,372,339,905 14,849,886,641 6,390,288,777
Less: Cost of Sales 25 7,527,752,310 5,616,924,205 12,137,266,114 5,618,567,123
Gross Profit 2,009,581,209 755,415,700 2,712,620,527 771,721,654
Other Income 26 137,607,829 50,930,691 155,484,926 51,433,496
Expenses:
Administrative Expenses 27 224,227,596 104,727,453 329,265,694 126,353,699
Selling & Distribution Expenses 28 339,645,097 177,429,981 498,119,125 178,443,499
Finance Cost 29 296,293,936 332,032,001 395,258,111 332,573,846
Total Expenses 860,166,629 614,189,435 1,222,642,930 637,371,044
"Profit/(Loss) Before Tax from Continuing Operations & 1,287,022,409 192,156,956 1,645,462,522 185,784,106
Share of Profit of Associates"
Share of Profit /(Loss) of Associates accounted by (501,312.60) (1,315,353)
using Equity Method
Profit/(Loss) Before Tax from Continuing Operations 1,287,022,409 192,156,956 1,644,961,210 184,468,753
Tax Expense
Current Tax 30 24,797,775 203,842 77,616,386 203,842
Deferred Tax 30 233,980,396 42,574,273 253,454,720 42,312,238
Net Profit/(Loss) For The Year from Continuing 1,028,244,238 149,378,841 1,313,890,103 141,952,673
Operations
Discontinued Operations
Profit from Discontinued Operation Before Tax
Tax expense on Discontinued Operation
Net Profit/(Loss) For The Year 1,028,244,238 149,378,841 1,313,890,103 141,952,673
Other Comprehensive Income
Acturial Gain/ Loss on Defined Benefit Pension Schemes
Tax Relating to Components of Other Comprehensive
Income
Items that will not be reclassified to profit or loss
Net fair value (losses)/gains on financial assets:
Quoted Ordinary Shares
Items that are or/may be reclassified subsequently to
profit or loss
Deferred Tax asset / (liability) on other comprehensive
income
Total Other Comprehensive Income (OCl)
Total Comprehensive Income (TCl) 1,028,244,238 149,378,841 1,313,890,103 141,952,673
Profit for the Year attributable to:
Non Controlling Interest 891,388 (690,378)
Equity Holders 1,028,244,238 149,378,841 1,312,998,716 142,643,051
Total Comprehensive Income for the Year attributable
to:
Non Controlling Interest
Equity Holders 1,028,244,238 149,378,841 1,312,998,716 142,643,051
Basic Earnings Per Share (NPR) 21.35 3.45 27.27 3.27
Diluted Earnings Per Share (NPR) 17.97 3.00 22.96 2.85

Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For & On behalf of the BOD

Mr. Tenzin Lakden Tamang
Director

Mr. Binay Kharel
Director

As Per Our Attached Report of Even Date
CA. Priyank Pokhrel

For: Priyank & Associates

Chartered Accountants

Mr. Shiv Singh Karki
Public Director

Mr. Bimal Kumar Sawarthia
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For Year Ended Ashadh 32, 2082 (July 16, 2025)
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Fig.in NPR
Particulars Sarbottam Cement Group
FY 208112082 FY 208012081 FY 208112082 FY 208012081

Cash Flow From Operating Actvities:
Profit/(Loss) For the Year 1,028,244,238 149,378,841 1,313,890,103 141,952,673
Adjustment for
Depreciation on Property, Plant & Equipment 262,413,638 231,496,270 322,890,336 249,091,273
Amoritzation of Intangible Assets 313,215 562,157 382,758 593,883
Profit/(Loss) on Sale of PPE (1,300,011) 10,368 (8,145,455) 142,830
Interest Income (1,762,727) (937,282) (2,135,150) (953,515)
Share of Profit /(Loss) of Associates 501,312.60 1,315,353.06
Interest Cost 296,293,936 332,032,001 395,258,111 332,573,846
Deferred Tax 233,980,396 42,574,273 253,454,720 42,312,238
Current Tax 24,797,775 203,842 77,616,386 203,842
Cash Flow Before Working Capital Change 1,842,980,460 755,320,471 2,353,713,122 767,232,423
Changes In Working Capital
Decrease/(Increase) In Inventory 578,148,478 (281,785,777) 546,223,389 (376,074,152)
Decrease/(Increase) In Trade Receivables (1,375,794,607) (49,145,269) (78,238,267) 32,192,240
Decrease/(Increase) In Other Financial Assets (7,812,829) (8,237,847) 10,444,854 (8,237,847)
Decrease/(Increase) In Other Assets (223,300,731) (304,258,211) (207,183,435) (38,152,665)
Increase/(Decrease) In Sundry Creditors (5,802,541) (282,065,680) (469,896,216) (295,939,309)
Increase/(Decrease) In Financial Liablities 88,176,779 (11,744,520) 118,455,248 (10,425,009)
Increase/(Decrease) In Other Liablities 23,507,167 (154,693,184) 263,933,784 (259,965,707)
Increase/(Decrease) In Provisions 13,000,226 1,940,979 14,647,823 1,940,979

(909,878,057) (1,089,989,510) 198,387,180 (954,661,472)
Cash Generated From Operations 933,102,402 (334,669,039) 2,552,100,303 (187,429,049)
Income Tax Paid (21,779,332) (214,976) (67,318,355) (17,838,889)
Net Cash Flow From Operating Activities [1] 911,323,070 (334,884,014) 2,484,781,948 (205,267,938)
Cash Flow From Investing Activities
Acquisitions of Property, Plant & Equipments (437,912,068) (248,191,039) (670,410,015) (393,871,931)
Proceeds From Sale of Property, Plant & Equipments 5,303,670 6,309,939 43,907,475 6,177,477
Acquisitions of Intangible Assets (691,283) (102,566) (948,081)
Increase in Investment of Subsidiaries (748,963,100)
Increase in Investment in Associates (25,000,000)
Changes in Investment in Other Entity 1,355,000
Increase /(Decrease) in Investment Advance (500,000) 25,000,000
Acquisition of Subsidiary net of cash (664,643,759) (17,328,507)
Interest Income 1,762,727 937,282 2,135,150 953,515
Total Cash Flow From Investing Activities [2] (1,179,808,771) (241,635,101) (1,289,613,715) (403,662,528)
Cash Flow From Financing Activities
Proceeds From Long Term Borrowings
Increase/ (Decrease) in Long Term Borrowings 41,037,000 (321,549,860) (1,303,859,286) (275,801,566)
Disbursement of Long Term Loan
Changes in Short-term Borrowings 705,871,254 (387,055,508) 754,616,888 (387,055,508)
Interest Cost (296,293,936) (332,032,001) (395,258,111) (332,573,846)
Proceeds from Issue of Equity Shares at Premium 2,261,640,000 2,261,640,000
Issue of Bonus Equity Shares 325,500,000 325,500,000
Share Issuance Cost (36,635,991) (36,635,991)
Dividend Distribution (465,000,000) (697,500,000) (465,000,000) (697,500,000)
Total Cash Flow From Financing Activities [3] 311,114,319 486,866,639 (1,084,000,510) 532,073,089
Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3] 42,628,618 (89,652,476) 111,167,723 (76,857,377)
Cash & Cash Equivalents At Beginning of The Year 60,320,016 149,972,492 79,405,054 156,262,431
Cash & Cash Equivalents At End of The Year 102,948,633 60,320,016 190,572,777 79,405,055
Components of Cash & Cash Equivalents
Cash In Hand 2,290,150 3,585,638 8,228,653 6,191,581
Balance With Banks 100,658,483 56,734,377 182,344,124 73,213,473

“Cash Flow Statement has been prepared using Indirect Method In Accordance with NAS 7 [Statement of Cash Flows]”
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SARBOTTAM CEMENT LTD.
Statement of Changes In Equity

For Year Ended Ashadh 32, 2082 (July 16, 2025)

Fig. in NPR

Sarbottam Cement

Particulars

Share
Capital

Share
Premium

Fair Value
Reserve

Revaluation
Reserve

Retained
Earnings

Total

Balance as on 01/04/2080

4,050,000,000

336,854,187

3,120,120,344

7,506,974,530

Issue of Right Share (198:142)

Proceeds from Issue of Public Share at Premium

600,000,000

1,661,640,000

2,261,640,000

Share Issuance Cost

(36,635,991)

(36,635,991)

NClI at acquisition date

Excess of Purchase Consideration over Net Assets
Acquired

Addition In Capital

Share Issuance Cost

CSR Provision Written Back

1,348,773

1,348,773

Dividend Distribution

(697,500,000)

(697,500,000)

Profit/(Loss) For the Year

149,378,841

149,378,841

Other Comprehensive Income for the Year

Dividend Distribution from Post -acquisition
Profit

Dividend Distribution from Pre-acquisition Profit

Deferred Tax Reversal on Dlsposal of Equity
Instruments measured at FVTOCI

Transfer on Disposal of Equity Instruments
measured at FVTOCI

Change in fair value of financial assets
through OCI

Dividend Paid

Balance as on 31/03|2081

4,650,000,000

1,625,004,009

336,854,187

2,573,347,958

9,185,206,153

Balance as on 01]04/2081

4,650,000,000

1,625,004,009

336,854,187

2,573,347,958

9,185,206,153

Issue of Bonus Share

325,500,000

325,500,000

NCl at acquisition date

CSR Provision Written Back

3,838,700

3,838,700

Profit/(Loss) For the Year

1,028,244,238

1,028,244,238

Dividend Distribution

(465,000,000)

(465,000,000)

Addition / (Transfer) during the Year

Other Comprehensive Income for the Year

Deferred Tax Reversal on Disposal of Equity
Instruments measured at FVTOCI

Transfer on Disposal of Equity Instruments
measured at FVTOCI

Change in fair value of financial assets
through OCI

Balance as on 3203|2082

4,975,500,000

1,625,004,009

336,854,187

3,140,430,896

10,077,789,091

Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For & On behalf of the BOD
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SARBOTTAM CEMENT LTD.

Statement of Changes In Equity

For Year Ended Ashadh 32, 2082 (July 16, 2025)

Hdldd] Ridico

Fig. in NPR

Group

Attributable to Equity Share holders of Sarbottam Cement

Non -
Controlling
Interest

Particulars

Share
Capital

Share
Premium

Revaluation
Reserve

Capital
Reserve

Retained
Earnings

Total

Balance as on 01/04/2080

4,050,000,000

336,854,187

3,115,409,196

7,502,263,382

Issue of Right Share (198:142)

Proceeds from Issue of Public Share at
Premium

600,000,000

1,661,640,000

2,261,640,000

Share Issuance Cost

(36,635,991)

(36,635,991)

NClI at acquisition date

1,194,078

1,194,078

Excess of Purchase Consideration over
Net Assets Acquired

Addition In Capital

Share Issuance Cost

CSR Provision Written Back

1,348,773

1,348,773

Dividend Distribution

(697,500,000)

(697,500,000)

Profit/(Loss) For the Year

142,643,051

(690,378)

141,952,673

Other Comprehensive Income for the
Year

Dividend Distribution from Post-
acquisition Profit

Dividend Distribution from Pre-
acquisition Profit

Deferred Tax Reversal on Disposal of
Equity Instruments measured at FVTOCI

Transfer on Disposal of Equit
Instruments measured at FVTOCI

Change in fair value of financial assets
through OCI

Dividend Paid

Balance as on 31|03]2081

4,650,000,000

1,625,004,009

336,854,187

2,561,901,020

503,700

9,174,262,915

Balance as on 01]04/2081

4,650,000,000

1,625,004,009

336,854,187

2,561,901,020

503,700

9,174,262,915

Issue of Bonus Share

325,500,000

325,500,000

NCl at acquisition date

3,549,871

3,549,871

CSR Provision Written Back

3,838,700

3,838,700

Profit/(Loss) For the Year

1,312,998,716

891,388

1,313,890,103

Dividend Distribution

(465,000,000)

(465,000,000)

Addition / (Transfer) during the Year

Other Comprehensive Income
for the Year

Deferred Tax Reversal on Disposal of

Equity Instruments measured at FVTOCI

Transfer on Disposal of Equit
Instruments measured at FVTOCI

Change in fair value of financial assets
through OCI

Capital Reserve at Acquisition of
Subsidiary

164,696,385

164,696,385

Balance as on 3203|2082

4,975,500,000

1,625,004,009

336,854,187

164,696,385

3,413,738,436

4,944,959

10,520,737,975

Summary of Significant Accounting Policies & Accompanying Notes are an Integral Part of Financial Statements For & On behalf of the BOD
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SARBOTTAM CEMENT LTD.

Notes to the Financial Statements
For Year Ended Ashadh 32, 2082 (July 16, 2025)

Significant Information, Accounting Policies & Notes to the Accounts

1. General Information

“Sarbottam Cement Limited (Herein after referred to as ‘The Company’) is a Public Limited Company domiciled in Nepal
registered under the Company Act, 2063 of Nepal. The manufacturing unit is located at Sunwal, Nawalparasi with its
registered corporate office at Neupane Tower, 5th Floor, Tinkune, Kathmandu. The Company was registered as a private
limited company initially which later on changed to Public Limited Company from Shrawan 30, 2076.

With a vision to expand and grow, the company manufactures its own clinker and sources its limestone from mines located
across Nepal, opting for higher quality limestone over the cheaper alternatives situated near by the plant with production
capacity of 3,000 TPD Cement & Clinker each.

The Company was established with the vision to produce & provide quality OPC, PPC & PSC cement in the Nepalese market
which was sustaining over imported cement from neighboring countries. The Company took the initiatives to explore
Nepalese limestone potential to manufacture quality cement. The compny are also the first and only manufacturer that
produces cement through the use of a Vertical Roller Mill (VRM). This innovative technology allows us to save up to 50% in
energy consumption, thereby drastically reducing our carbon footprint. In this regard, the company are the only Nepalese
cement manufacturer able to produce eco-friendly or “green” cement. The Company’s self-owned limestone quarries.

The Financial Statements of The Company are approved for issue by the Company’s Board of Directors.”
2. Basis of Preparation

(a) Statement of Compliance

The Financial Statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) issued by
the Nepal Accounting Standards Board (NASB), as per the provisions of The Institute of Chartered Accountants of Nepal Act,
1997.These confirm, in material respect, to NFRS asissued by the Nepal Accounting Standards Board.The Financial Statements
have been prepared on a going concern basis. The term NFRS, includes all the standards and the related interpretations which
are consistently used. These financial statements are the Company’s First Financial Statements under NFRS and the transition
was carried out in accordance with NFRS 1, “First Time Adoption of NFRS”.

(b) Basis of Measurement
“The Financial Statements have been prepared on the historical cost basis except for certain Financial Assets & Liabilities
which have been measured at Fair Value amount:

Historical cost is generally Fair Value of the consideration given in exchange for goods & services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the Fair Value of an Asset or a Liability, the Company takes into account the
characteristics of the Asset or Liability if market participants would take those characteristics into account when pricing
the Asset or Liability at the measurement date. Fair Value for measurement and/ or disclosure purposes in these Financial
Statements is determined on such a basis, except for, measurements that have some similarities to Fair Value but are not

"

Fair Value, such as Net Realizable Value in NAS 2 “Inventories” or Value in use in NAS 36 “Impairment of Assets".

“In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3 based on the
degree to which the inputs to the Fair Value measurements are observable & the significance of the inputs to the Fair Value
measurement in its entirety, which are described as follows:

e Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the entity can
access at the measurement date;

o Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are observable for the Asset or Liability,
either directly or indirectly; and
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e Level 3 - Inputs are unobservable inputs for the Asset or Liability.”

(c) Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make estimates, judgements
and assumptions.These estimates, judgments and assumptions affect the reported balances of Assets & Liabilities, disclosures
relating to Contingent Liabilities as at the date of the Financial Statements and the reported amounts of Income & Expenses
for the years presented. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed
on an ongoing basis. Changes in estimates are reflected in the Financial Statements in the period in which changes are made
and, if material, their effects are disclosed in the Notes to the financial statements.

(d) Going Concern

The Financial Statements are prepared on a going concern basis. The Board of Directors have considered a wide range of
information relating to present and future conditions, including future projections of profitability, cash flows and capital
resources while assessing the going concern basis. Furthermore, Board is not aware of any material uncertainties that may
cast significant doubt upon Company’s ability to continue as a going concern and they do not intend either to liquidate or
to cease operations of it.

(e) Functional and Presentation Currency

These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional currency. All financial
information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

(f) Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in preparing
and presenting financial statements. The Company is permitted to change an accounting policy only if the change is required
by a standard or interpretation; or results in the Financial Statements providing reliable and more relevant information
about the effects of transactions, other events or conditions on the entity’s financial position, financial performance, or cash

flows.

(g) Recent Accounting Pronouncements - Standards Issued but not Effective

i) NFRS 9 “Financial Instruments” has been issued with but is not effective until further notified. Earlier application of this
standard is also allowed, however, the Company has not opted for earlier application of NFRS 9. For the reporting of financial
instruments, NAS 32 Financial Instruments: Presentation, NAS 39 Financial Instruments: Recognition and Measurements and
NFRS 7 Financial Instruments: Disclosures have been applied. Company is evaluating impact of NFRS 9 on impairment of

financial instruments.

(h) Carve-outs

Accounting Standard Board (ASB) has issued carve-outs as on Bhadra 28, 2075 (September 13, 2018) on impracticability
to determine transaction cost of all previous years which is part of effective interest rate where, it is mentioned that the
calculation of effective interest rate shall includes all fees and points paid or received, unless it is immaterial or impracticable
to determine reliably. The Company has opted for this Carve-out, details of which has been mentioned in accounting policies
of “Borrowings”.

(i) Exemption to accounting method for business combinations: the company has accounted those business combinations
by applying pooling interest method i.e. all assets and liabilities shall be accounted for at their book values. The company
has not been recognized goodwill ,however, it has debited the excess of purchase consideration over the net assets acquired
over the purchase consideration in retained earnings.

3 Significant Accounting Policies

(a) Property, Plant & Equipment & Depreciation

i) Recognition

“Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost of
acquisition or construction less accumulated depreciation when, it is probable that future economic benefits associated
with the item will flow to the Company and it can be used for more than one year and the cost can be measured reliably.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it meets the recognition criteria as mentioned above. The carrying amount of any component accounted for as a separate
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asset is derecognised when replaced. All other repairs and maintenance are charged to statement of profit or loss during the
reporting period in which they are incurred.

On transition to NFRS, the Company has elected to continue with the carrying value of all of its Property, Plant & Equipment
recognized as at 1st Shrawan, 2074 (July 16, 2017) measured as per the Previous Local GAAP & have disclosed its Gross
Acquisition Value along with Accumulated Depreciation separately.

ii) Depreciation

“Depreciation on Property, Plant and Equipment is provided on “’Straight Line Method (SLM)™ based on Useful Life
estimated by technical expert of the management.

The details are as stated below:”

List of Asset Categories Life of Assets
Computer & Accessories 3 Years

Office Equipment 5 Years

Other Assets 5 Years
Furniture & Fixture 20 Years
Vehicles 8 Years

Heavy Equipments 12 Years
Plant & Machinery 35 Years
Mines Development 30 Years
Building 60 Years

iii) Derecognition

An item of Property, Plant & Equipment is derecognized upon disposal or when no Future Economic Benefits are expected to
arise from the continued use of the Asset. Any Gain or Loss arising on the disposal or retirement of an item of Property, Plant &
Equipmentis determined as the difference between the sales proceeds and the carrying amount of the Assetand is recognized
in the Statement of Profit & Loss.

iv) Impairment of Assets

“The Company assesses at each reporting date as to whether there is any indication that Property, Plant & Equipment

may be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the extent of
impairment, if any. An impairment loss is recognised in the Statement of Profit & Loss to the extent, asset’s carrying amount

exceeds its recoverable amount.

Here the recoverable amount is higher of an asset’s fair value less cost of disposal & value in use. Whereas Value in use is
based on the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current
market assessments of the time value of money and risk specific to the assets.”

v) Capital Work-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings and major plant and machinery which
are to be capitalized. Capital Work in Progress would be transferred to the relevant asset when it is available for use. Capital
Work in Progress is stated at cost less any accumulated impairment losses.

vi) Revaluation of Land
Land has been revalued on the basis of Land Valuation Report submitted by Sunwal Consultancy, Sunwal-1, Nawalparasi on
dated 2080-5-13. The details are as under:

Particulars Amount
Commercial Value of Land 402,806,275.06
Historical Cost of Land 65,952,088.47
Revaluation Surplus 336,854,186.59
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(b) Intangible Assets

i) Recognition

“Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortization and any accumulated impairment losses. Internally generated
intangibles, excluding capitalized development costs are not capitalized and the related expenditure is reflected in
Statement of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure is reflected in Statement of profit & loss in the year in which
the expenditure is incurred.”

ii) Amortization

“The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be regarded as
having an indefinite useful life when, based on an analysis of all of the relevant factors, there is no foreseeable limit to the
period over which the asset is expected generate net cash inflow for the entity.

Amortization is recognised in Statement of Profit & Loss on straight line method (SLM) over the estimated useful life of the
intangible assets from the date that it is available for use since this most closely reflects the expected pattern of consumption
of the future economic benefits embodied in the asset. The amortization period and the amortization method for an
intangible asset with a finite useful life are reviewed at least at each financial year end. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify
the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the Statement of Profit & Loss.”

Useful Life of Intangible Assets based on SLM is categorised as stated below:

List of Asset Categories “Life of Assets”

Softwares/Server & Networking 5

iii) Derecognition

An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the continued use of the
Asset. Any Gain or Loss arising on the derecognition is determined as the difference between the sales proceeds and the
carrying amount of the Asset and is recognized in the Statement of Profit & Loss.

iv) Impairment of Assets

“The Company assessesateach reporting dateastowhetherthereisanyindication thatIntangible Asset may beimpaired.Ifany
suchindicationexists,therecoverableamountofanassetisestimatedtodeterminetheextentofimpairment,ifany.Animpairment
loss is recognised in the Statement of Profit & Loss to the extent, asset’s carrying amount exceeds its recoverable amount.

Here the recoverable amount is higher of an asset’s fair value less cost of disposal & value in use. Whereas Value in use is
based on the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current
market assessments of the time value of money and risk specific to the assets.”

(c) Cash & Cash Equivalent
For the purpose of presentation in the Statement of Cash Flows, Cash & Cash Equivalents includes Cash In Hand, Bank
Balances & Positive Balance of Cash Credit Accounts.

(d) Financial Assets

i) Initial Recognition & Measurement

“Financial Assets are recognized when, and only when, the Company becomes a party to the contractual provisions of the
Financial Instrument. The Company determines the classification of its Financial Assets at initial recognition.

un

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial Assets not “"at

mr

Fair value through Profit or Loss", transaction costs that are attributable to the acquisation of the Financial Asset. Transaction

un m

costs of Financial Assets carried “"at Fair Value through Profit or Loss™ are expensed in the Statement of Profit & Loss.”
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ii) Subsequent Measurement

“a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is measured using effective interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling Financial Assets and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
These financial assets are measured at fair value and changes are taken to statement of other comprehensive income.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These financial assets are
measured at fair value and changes are taken to statement of profit or loss.”

iii) De-Recognition

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows from the Financial
Asset. Where the Company has transferred an Asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the Financial Asset. In such cases, the Financial Asset is derecognized. Where the Company has
not transferred substantially all risks and rewards of ownership of the Financial Asset, the Financial Asset is not derecognized.
Where the Company retains control of the Financial Asset, the Asset is continued to be recognized to the extent of continuing
involvement in the Financial Asset.

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, there is objective evidence of
impairment as a result of one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss
event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the group of financial
assets that can be reliably estimated. Evidence of impairment may include indications that a financial asset or a group of
financial assets is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial reorganization and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate
with defaults.

(e) Financial Liabilities

i) Initial Recognition & Measurement

“Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual provisions
of the Financial Instrument. The Company determines the classification of its Financial Liabilities at initial recognition.
All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair value through
profit or loss, transaction costs that are attributable to the issue of the Financial Liability."

ii) Subsequent Measurement
“After initial recognition, Financial Liabilities are subsequently measured at amortized cost.

For trade and other payables maturing within one year from the date of Statement of Financial Position, the carrying amounts
approximate Fair value due to short maturity of these instruments.”

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an
existing Financial Liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a de-recognition of the original
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liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized in the
Statement of Profit or Loss.

(f) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position where there
is legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty.

(g) Inventories

“Inventories are initialy recognized at cost, and subsequently at the lower of cost and net realizable value. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated cost of completion and the estimated
costs necessary to make the sale.

The cost is determined on weighted average method and includes expenditure incurred in acquiring the inventories and
bringing them to their present location and condition. In the case of manufactured inventories and work in progress, cost
includes an appropriate share of overheads based on normal operating capacity.”

(h) Share Capital
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet the definition
of a Financial Liability or Financial Asset.

(i) Reserves & Funds

i) Fair Value Reserve: Fair value reserve includes changes in fair value of investment in equity instruments.

ii) Retained Earnings: Retained earnings includes the accumulated Profit & Loss and amount retained by Company after
distribution of dividends.

(j) Borrowings

“Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any differences between the proceeds (net of transaction costs) and the redemption amount is recognised in
Statement of Profit & Loss over the period of the borrowings using the effective interest method. Borrowings are derecognized
from the Statement of Financial Position when the obligation specified in the contract is discharged, cancelled or expired.

While calculating effective interest rates, company has not included transaction costs. It assumes that effective interest rate
is equal to actual interest rate”

(k) Provisions, Contingent Liabilities & Contingent Assets

(i) Provisions

“Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, for
which it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate to determine the present value is a Pre-Tax Rate
that reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the passage of time is recognized as interest expense.”

(ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due to occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Company or where any present
obligation cannot be measured in terms of future outflow of resources or where a reliable estimate of the obligation cannot
be made. Obligations are assessed on an ongoing basis and only those having a largely probable outflow of resources are
provided for.
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(iii) Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not recognized but
disclosed in the Financial Statements.

(I) Employee Benefits

i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognized in respect of employees’services
up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled.
The liabilities are presented as current employee benefit obligations in the Statement of Financial Position.

- Leave Encashment

Leave related payables are settled every-year by the Company, hence, Company doesn’t have long term leave encashments.
Accordingly, actuarial valuation for leave encashment has not been carried out.

ii) Post - Employment Benefits

- Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted for as
defined contribution plans and the contribution are recognized as Employee Benefit Expense when they are due.

As per Section 53 of Labor Act, 2074, with effect from Bhadra 19, 2074 (September 04, 2017), Gratuity shall be treated as
defined contribution plan to be calculated at 8.33% of Basic Salary Per Month, based on that Actuarial Valuation has not been
carried out.

- Defined Benefit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit Method, with Actuarial
Valuations being carried out at each Statement of Financial Position. Actuarial Gains & Losses are recognized in the Other
Comprehensive Income in the period in which they occur. Past service cost is recognized immediately to the extent that the
benefits are already vested and otherwise is amortized on a Straight Line Basis over the average period until the benefits
become vested.

(m) Revenue Recognition:

“Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at fair value of the
consideration received or receivable net of Value Added Tax & Excise Duty.

Revenue is recognized upon transfer of ownership of goods to the customers, provided pervasive evidence of an arrangement
exists whereby collectability of revenue is reasonably certain and no performance revenue from sales of goods or rendering
of services is net of indirect taxes, returns & discounts.”

“i) Revenue from Sale of Goods

Revenue from sale of goods are recognized when the signifianct risks and rewards of ownership have been transferred to the
Customers. Revenue is measured at the value of the consideration received or receivable, net of excise, trade discounts if any
& Value Added Tax.”

(n) Leases

“Long Term Lease

Leases in which the Company has substantial portion of the risks and rewards of ownership are classified as Long Term Lease.
Assets acquired under Long Term Leases are capitalised at the lower of the Fair Value of the Leased Assets at the inception
of the Lease Term & the Present Value of Minimum Lease Payments. Lease Payments are apportioned between the Finance
charge and the reduction of the outstanding liability. The Finance Charge is allocated to periods during the Lease Term at a
constant periodic Rate of Interest on the remaining balance of the liability. ”
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“Short Term Lease
Short Term Leases payments are charged to Statement of Profit or Loss during the year.”

(o) Borrowing Costs

“Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to getready for theirintended use or sale, are added to the cost of those assets, until
suchtimeastheassetsaresubstantiallyreadyfortheirintendeduseorsale.Interestincomeearnedonthetemporaryinvestmentof
specificborrowingspendingtheirexpenditureonqualifyingassetsisdeductedfromtheborrowingcostseligibleforcapitalization.

All other borrowing costs are recognized in Profit & Loss in the period in which they are incurred.”

(p) Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision for Current
Income Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances, deductions and
exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

ii) Deferred Tax

“Deferred Tax is recognized on Temporary differences between the carrying amounts of Assets & Liabilities. Deferred Tax is
recognized using the Statement of Financial Position and its Tax Base. Deferred Tax Assets & Liabilities are recognized for
deductible and taxable temporary differences arising between the tax base of Assets & Liabilities and their carrying amount
in Financial Statements, except when the Deferred Tax arises from the initial recognition of goodwill, an Asset or Liability in
a transaction that is not a business combination and affects neither accounting nor taxable Profits or Loss at the time of the
transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against which the
deductible Temporary differences and the carry forward of unused tax credits and unused tax losses can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.

The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the Deferred Tax Asset to be utilized.”

(q) Cash Flow Statement
Cash Flows are reported using the indirect method, whereby Net Profit Before Tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals of accruals of past or future cash receipts or payments.

(r) Functional Currency & Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s Functional Currency.
In preparing the Financial Statements of the Company, transactions in currencies other than the Company's Functional
Currency i.e. Foreign Currencies are recognized at the rates of exchange prevailing at the dates of the transactions.

(s) Earnings Per Share
Earning per share is calculated by dividing the profit attributable to owners of the company by the Weighted Average
Number of equity shares outstanding during the Financial Year.

(t) Operating Segment
“Operating Segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM) as defined by NFRS 8, “Operating Segment”.

Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses which are not
identifiable to any business segment. Company’s Asset & Liabilities are considered as part of un-allocable Assets & Liabilities
which are not identifiable to any business.

Company predominantly operates in the business of sale of cements & clinker and doesn’t have major reportable segment.”
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SARBOTTAM CEMENT LTD.

5. Intangible Assets
For Year Ended Asadh 32,2082

Standalone
Categories Server & Networking | “Accounting Software” “Total Ashad End”
Gross Block
Balance As on Ashad End 2080 1,820,054 6,048,370 7,868,424
Addition During the Year
Acquisition 691,283 691,283
Capitalization
Disposal During the Year (691,283) (691,283)
Adjustment/Revaluation
Balance As on Ashad End 2081 1,820,054 6,048,370 7,868,424
Addition During the Year
Acquisition
Capitalization
Disposal During the Year
Adjustment/Revaluation
Balance As on Ashadh End 2082 1,820,054 6,048,370 7,868,424
Amortisation & Impairment
Balance As on Ashad End 2080 1,803,774 4,827,001 6,630,776
Amortization Charge For the Year 13,340 548,817 562,157
Impairment For the Year
Disposals
Adjustment
Balance As on Ashad End 2081 1,817,114 5,375,819 7,192,933
Amortization Charge For the Year 2,940 310,275 313,215
Impairment For the Year
Disposals
Adjustment
Balance As on Ashadh End 2082 1,820,054 5,686,094 7,506,148
Capital WIP - 31/03]2081
Capital WIP - 32|03|2082
Net Book Value
As on Ashad End 2081 2,940 672,551 675,491
As on Ashad End 2082 362,275 362,275
SARBOTTAM CEMENT LTD.
5. Intangible Assets
For Year Ended Asadh 32, 2082
Consolidated
Categories Server & Networking | “Accounting Software” “Total Ashad End”
Gross Block
Balance As on Ashad End 2080 1,820,054 6,203,019 7,895,424
Addition During the Year
Acquisition 948,081 948,081
Capitalization
Disposal During the Year (691,283) (691,283)
Adjustment/Revaluation
Balance As on Ashad End 2081 1,820,054 6,459,817 8,152,222
Addition During the Year
Acquisition 823,147 823,147
Capitalization
Disposal During the Year
Adjustment/Revaluation
Balance As on Ashadh End 2082 1,820,054 7,282,964 8,975,369
Amortisation & Impairment
Balance As on Ashad End 2080 1,803,774 4,832,209 6,635,984
Amortization Charge For the Year 13,340 580,543 593,883
Impairment For the Year
Disposals
Adjustment
Balance As on Ashad End 2081 1,817,114 5,412,753 7,229,867
Amortization Charge For the Year 2,940 1,100,399 1,103,339
Impairment For the Year
Disposals
Adjustment
Balance As on Ashadh End 2082 1,820,054 6,513,151 8,333,206
Capital WIP - 3103|2081
Capital WIP - 32/03]2082
Net Book Value
As on Ashad End 2081 2,940 1,047,064 922,355
As on Ashad End 2082 769,813 642,164




6. Investment in Subsidiaries
Sarbottam Cement Ltd.

Notes to the Financial Statements | For Year Ended Ashadh 32, 2082 (July 16, 2025)

Hdldd] Ridico

Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 Asadh 31,2081 Ashadh 32,2082 Asadh 31,2081
(July 16,2025)  (July 15,2024)  (July16,2025)  (July 15, 2024)
Investment in Unquoted Ordinary Shares of
Sarbottam Holding Pvt. Ltd. :
(5,000,000 Shares @ Rs.100 each partially Paid up 481,036,900
@ Rs. 96.2074 Eeach)
(13,000,000 Shares @ Rs.100 each partially Paid up 1,230,000,000
@ Rs. 94.6154 Eeach)
Sarbottam Investment Pvt. Ltd. :
(750,000 Shares @ NPR.100 each fully paid up) 75,000,000 75,000,000
Total 1,305,000,000 556,036,900
7. Investment in Associates
Sarbottam Cement Ltd.
Notes to the Financial Statements | For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 Asadh31,2081 Ashadh32,2082 Asadh31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Investment in Unquoted Ordinary Shares of
Dhading Cement Pvt. Ltd. 37,350,798 37,443,682
Star Lime Industries Pvt. Ltd. 408,429
Total 37,350,798 37,852,111

Note: Share of Profit /(Loss) for the year has been adjusted by equity method in Investment of Associates.

8. Deferred Tax Assets
Sarbottam Cement Ltd.

Notes to the Financial Statements | For Year Ended Ashadh 32, 2082 (July 16, 2025)

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 | Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Deferred Tax Asset/(Liability) on
Property, Plant & Equipment (620,345,832) (513,122,248) (643,887,577) (515,514,532)
Provision For Doubtful Debts 3,127,852 2,909,561 3,127,852 2,909,561
" Changes in OH Component Inclusion in Cost of Conversion " (3,465,457) (3,759,349) (3,465,457) (3,759,349)
Provision For CSR 12,005,768 10,173,462 12,088,042 10,173,462
Carried Forward of Losses 13,633,606 142,734,907 21,460,724 148,969,161
Total (595,044,063) (361,063,667) (610,676,416) (357,221,697)
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Shrawan 1,2080 (July 17, 2023) (318,489,394) (320,167,691)
(Charged)/Credited to Statement of Profit & Loss (42,574,273) (37,054,006)
(Charged)/Credited to Other Comprehensive Income
Asadh 31,2081 (July 15, 2024) (361,063,667) (357,221,697)
(Charged)/Credited to Statement of Profit & Loss (233,980,396) (253,454,719)
(Charged)/Credited to Other Comprehensive Income
Ashadh 32, 2082 (July 16, 2025) (595,044,063) (610,676,416)
9. Other Non Current Assets
Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Capital Advances 12,402,560 12,402,560 139,817,425 161,623,935
Total 12,402,560 12,402,560 139,817,425 161,623,935
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10. Inventories (as taken, valued & certified by the Management)

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31, 2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Raw Materials 543,841,846 610,034,604 715,969,308 610,034,604
Power & Fuel 641,054,656 1,145,405,966 641,054,656 1,145,405,966
Packing Material 34,750,792 27,751,188 72,222,731 27,751,188
Semi Finished Goods 5,496,484 1,776,232 5,496,484 1,776,232
Finished Goods 319,981,453 400,398,915 382,375,682 402,048,915
Stores and Spares 652,776,342 590,683,147 996,817,400 701,444,266
Total 2,197,901,573 2,776,050,052 2,813,936,261 2,888,461,171
11. Trade Receivables
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31, 2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Trade Receivables From Related Parties 1,860,558,398 387,843,727 3,720,013.90 336,108,099
Trade Receivables From Others 1,288,360,180 1,384,188,791 3,379,784,673 1,393,239,359
Provision for Impairment of Trade Receivables (15,639,256) (14,547,803) (15,639,256) (14,547,803)
Total 3,133,279,322 1,757,484,715 3,367,865,431 1,714,799,655
12. Cash & Cash Equivalent
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Cash In Hand (as certified by the Mangement) 1,966,260 3,535,000 7,904,763 6,140,942
Digital Wallet 323,890 50,638 323,890 50,638
Balance With Banks
Agricultural Development Bank Ltd. 1,428,900 207,681 3,021,551 207,681
Century Commercial Bank Ltd. 1,500 1,500 548,738 1,500
Citizens International Bank Ltd. 395,581 1,203,472 399,208 1,203,472
Everest Bank Ltd. 1,169,394 2,535,061 10,671,485 3,027,951
Garima Bikash Bank Ltd. 509,896 367,700 509,896 367,700
Global IME Bank Ltd. 973,859 3,754,531 5,414,024 3,754,531
Himalayan Bank Ltd. 352,189 669,084 1,578,628 669,084
Kumari Bank Ltd. 4,858,767 3,771,783 5,293,348 3,771,783
Laxmi Bank Ltd. 35,444,669 228,543 36,930,726 228,543
Machhapuchre Bank Ltd. 15,284 715,734 1,192,336 715,734
Mega Bank Ltd. 283,446 930,092 283,446 930,092
Muktinath Bikash Bank Ltd. 200,403 13,709 200,403 13,709
Nabil Bank Ltd. 701,761 1,391,501 6,700,495 1,410,086
Gurkha Finance Ltd. 4,803
Jyoti Bikash Bank Ltd. 28,068
Lumbini Bikash Bank Ltd. 1,192,535
Nepal Bank Ltd. 2,495,806 4,366,878 12,005,860 4,366,878
Nepal Investment Bank Ltd. 1,032,901 1,399,242 6,081,640 4,474,505
Nepal SBI Bank Ltd. 5,465,209 8,312,589
NIC Asia Bank Ltd. 934,152 902,031 5,440,420 903,669
NMB Bank Ltd. 270,058 1,885,086 6,789,138 1,885,086
Prabhu Bank Ltd. 512,282 3,627,070 2,223,537 3,627,070
Shine Resunga Development Bank Ltd. 3,850,401 3,260,883
Standard Chartered Bank Nepal Ltd. 15,920 6,036
Kamana Sewa Bikas Bank Ltd. 309,778 3,884,029
Prime Commercial Bank Ltd. 9,143,384 20,240,909 9,401,218 20,441,379
Rastriya Banijya Bank Ltd. 1,859,184 2,186,123 4,689,262 2,186,123
Sanima Bank Ltd. 2,310,390 202,010 2,344,724 202,010
Siddhartha Bank Ltd. 3,423,568 1,366,171 16,091,478 1,366,171
Sunrise Bank Ltd. 26,875,900 4,768,469 30,818,469 10,307,769
Total 102,948,633 60,320,016 190,572,777 79,405,054




13. Bank Balance other than Cash & Cash Equivalent

Hdldd] Ridico

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31, 2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Fixed Deposits with Original Maturity of More than 3 months:
Total
14. Other Financial Assets
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July 15,2024)
Current
Bank Guarantee Margin 321,000 201,000 381,000 201,000
LC & NRB Margin 21,609,044 25,902,045 36,352,587 25,902,045
Deposit Against Letter of Credit & TT 11,985,830 11,985,830
Total 33,915,874 26,103,045 48,719,417 26,103,045
15. Other Current Assets
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Prepaid Expenses 10,193,601 10,920,966 12,425,477 11,365,602
Advance to Suppliers
To Related Parties 278,825,747 246,209,278 1,719,334 14,792,000
To Others 277,728,097 112,537,613 301,842,603 115,380,566
Advance Against Staff & Labors 11,817,829 17,184,923 64,511,096 17,321,923
Custom Deposit 28,912,387 17,204,387 28,912,387 17,204,387
Deposit Against Appeal 2,908,018 2,908,018 73,475,794 2,908,018
Other Deposits 12,482,737 2,482,737 13,715,975 3,179,727
Other Receivables 69,617,820 69,616,795 71,389,288 70,342,273
VAT Receivable 28,065,452 18,186,240 59,098,510 46,234,920
Total 720,551,688 497,250,957 627,090,464 298,729,416
16.
(a) Equity Share Capital
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 | Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Authorised Capital:
50,000,000 Ordinary Shares of NPR 100 Each. 5,000,000,000 5,000,000,000 5,000,000,000 5,000,000,000
Issued Capital:
46,500,000 Ordinary Shares of NPR 100 Each. 4,650,000,000 4,650,000,000 4,650,000,000 4,650,000,000
Paid Up Capital:
46,500,000 Ordinary Shares of NPR 100 Each. 4,650,000,000 4,650,000,000
49,755,000 Ordinary Shares of NPR 100 Each. 4,975,500,000 4,975,500,000
Total 4,975,500,000 4,650,000,000 4,975,500,000 4,650,000,000
(b) Capital Reserve
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Balance at the Beginning of the Year
Addition / (Transfer) during the Year 164,696,385
Balance at the End of the Year 164,696,385
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(c) Other Equity

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July 15,2024)
Retained Earnings
Balance at the Beginning of the Year 2,573,347,958 3,120,120,344 2,561,901,020 3,115,409,195
(+) Profit For the Year 1,028,244,238 149,378,841 1,312,998,716 142,643,051
Available For Distribution 3,601,592,195 3,269,499,185 3,874,899,735 3,258,052,247
(-) Dividend Distribution (465,000,000) (697,500,000) (465,000,000) (697,500,000)
Other Adjustment
CSR Provision Written Back 3,838,700 1,348,773 3,838,700 1,348,773
Balance at the End of the Year 3,140,430,895 2,573,347,958 3,413,738,435 2,561,901,020
(d) Revaluation Reserve
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Balance at the Beginning of the Year 336,854,187 336,854,187 336,854,187 336,854,187
Addition / (Transfer) during the Year
Balance at the End of the Year 336,854,187 336,854,187 336,854,187 336,854,187
(e) Securities Premium
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081

(July 16, 2025)

(July 15, 2024)

(July 16, 2025)

(July 15, 2024)

Balance at the Beginning of the Year

1,625,004,009

1,625,004,009

Addition / (Transfer) during the Year

1,661,640,000

1,661,640,000

(-) Share Issue Expenses (36,635,991) (36,635,991)
Balance at the End of the Year 1,625,004,009 1,625,004,009 1,625,004,009 1,625,004,009
17. Long Term Borrowings
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31, 2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July 15,2024) | (July16,2025) | (July15,2024)
Hire Purchase Loan
Nepal Investment Bank Ltd.|HP 962,386 1,724,667
Long Term Loan
Kamana Sewa Bikas Bank Ltd. 42,937,651 47,095,611
Nepal Bank Ltd. 41,701,500 69,765,500 41,701,500 69,765,500
Prime Commercial Bank Ltd. 72,932,500 81,015,500 72,932,500 81,015,500
(-) Term Loan Current Portion (91,656,000) (77,184,000) (91,656,000) (77,184,000)
Total 22,978,000 73,597,000 66,878,036 122,417,278
18. Provisions
Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Current
Provision For Corporate Social Responsibility 60,028,835 50,867,309 72,469,008 50,867,309
Provision For Leave Encashment
Current Provisions 60,028,835 50,867,309 72,469,008 50,867,309
(a) Disclosure under NAS 37 "Provisions, Contingent Liabilities & Contingent Assets"
Shrawan 1, 2080 (July 17, 2023) 50,275,103 50,275,103
" Additions During the Year " 1,940,979 1,940,979
CSR Expenses During the Year (1,348,773) (1,348,773)
Asadh 31,2081 (July 15, 2024) 50,867,309 50,867,309
" Additions During the Year " 13,000,226 25,440,398
CSR Expenses During the Year (3,838,700) (3,838,700)
Ashadh 32,2082 (July 16, 2025) 60,028,835 72,469,007




19. Trade Payable

Hdldd] Ridico

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Trade Payable From Related Parties 61,312,628 155,817,330 8,293,658 131,999,715
Trade Payable From Others 281,294,751 192,592,589 769,297,115 237,324,986
Total 342,607,378 348,409,919 777,590,773 369,324,701
20. Short Term Borrowings
Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Nepal Bank Ltd.|OD 1,369,975,492 1,368,832,282 1,369,975,492 1,368,832,282
Prime Commercial Bank Ltd |OD 1,129,183,729 197,270,557 1,129,183,729 197,270,557
Agricultural Development Bank Ltd |OD 999,998,872 999,998,872
Everest Bank Ltd.|OD 49,606,599
Nabil Bank Ltd.|OD 100,000,000
Working Capital Loan
Rastriya Banijya Bank Ltd.|WC 200,000,000 200,000,000 200,000,000 200,000,000
Nabil Bank Ltd.|WC 300,000,000
Prime Commercial Bank Ltd.|WC 700,000,000 700,000,000
Prime Commercial Bank Ltd.|BG 450,000,000 450,000,000
TR Loan
Current Maturity of LTL 91,656,000 77,184,000 91,656,000 77,184,000
Total 3,790,814,093 2,993,286,839 4,240,420,692 2,993,286,839
21. Other Current Financial Liabilities
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Retention Money Payable 1,219,528 1,147,435 2,597,844 1,147,435
Employee Related Payable
Bonus Payable 85,455,051 115,333,227
Other Employee Related Payable
Salaries and Wages Payable 20,645,862 18,777,445 35,614,524 20,476,060
Gratuity Payable 1,386,636 605,418 3,018,454 657,283
Payable to Staff 893,774
Total 108,707,076 20,530,298 156,564,049 23,174,552
22. Other Current Liabilities
Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 | Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Provision for Expenses 114,105,041 6,040,687 129,293,092 12,560,387
Advance From Customers
From Others 135,120,387 48,929,119 264,751,322 49,351,434
Statutory Dues
TDS Payable 38,052,611 16,383,059 58,380,160 16,959,960
VAT Payable 2,136,874
Reverse VAT Payable 210,219 32,956 210,219 32,956
Excise payable 15,955,530 9,328,051 44,860,916 9,328,051
Royalty payable 14,866,583 10,432,766 14,866,583 10,432,766
CIT Payable 3,012,525 1,485,278 3,012,525 1,485,278
Provident Fund Payable 1,329,562 1,121,174 2,869,506 1,690,098
Audit Fee Payable 999,775 999,775 2,246,450 1,580,450
Other Liabilities
Interest Payable 2,588,604 355,314 2,588,604 355,314
Payable Against Letter of Credit 646,280,024 860,181,946 646,280,024 860,181,946
Other Payable 6,350,848 74,417 87,590,440 17,790,782
Rent Payable 556,150 430,000
Total 978,871,710 955,364,542 1,259,642,865 982,179,422
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23. Income Tax (Assets)/Liabilities (Net)

Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July15,2024) | (July16,2025) | (July15,2024)
Income Tax Liabilities 24,797,775 203,842 77,616,386 203,842
Income Tax Assets (45,247,047) (23,671,556) (111,002,552) (43,888,039)
Total (20,449,272) (23,467,714) (33,386,166) (43,684,197)
24, Revenue From Operations
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig. in NPR
X Sarbottam Cement Group
L FY 208112082 | FY208012081 | FY208112082 | FY 208012081
Revenue From Cement Sales 5,247,964,364 4,823,713,630 6,460,580,863 4,823,713,630
Revenue From Clinker Sales 3,265,660,379 1,087,292,659 3,265,660,379 1,087,292,659
Revenue From Limestone Sales 1,716,615
Other Operating Income
Revenue From Trading Sales 924,026,482 421,604,072 5,023,731,386 437,836,329
Revenue From Scrap Sales 99,682,294 39,729,544 99,914,014 39,729,544
Total 9,537,333,519 6,372,339,905 14,849,886,641 6,390,288,777
25. Cost of Sales
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig. in NPR
X Sarbottam Cement Group
s FY 208112082 | FY208012081 | FY208112082 | FY 208012081
Raw Materials Consumed 2,189,330,573 1,839,381,693 2,290,020,769 1,683,316,852
Cost of Trading Goods 876,579,491 392,895,442 4,709,861,338 414,526,088
Packing Materials Consumed 168,944,613 179,895,911 329,539,842 179,895,911
Production Expenses [25 A] 4,212,480,171 3,124,694,121 4,788,170,932 3,260,771,233
7,447,334,848 5,536,867,167 12,117,592,882 5,538,510,084
Opening Stock - FG 400,398,915 480,455,953 402,048,915 482,105,953
Closing Stock - FG (319,981,453) (400,398,915) (382,375,682) (402,048,915)
Total 7,527,752,310 5,616,924,205 12,137,266,114 5,618,567,123
25. A. Production Expenses
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig. in NPR
X Sarbottam Cement Group
R FY 208112082 | FY208012081 | FY208112082 | FY 208012081
Excavator & Loader Charges 99,832,375 8,998,337 226,531,523 89,981,567
Other Production Expenses 10,828,130 15,986,651 131,498,675 32,933,702
Insurance Premium Factory 14,359,081 12,882,483 17,250,662 13,473,052
Salary & Wages - Factory 239,635,305 197,200,318 301,191,661 207,523,065
Security Expenses - Factory 9,521,790 9,543,933 10,915,270 10,214,013
Electricity/Power & Fuel 3,405,199,241 2,557,537,185 3,582,438,104 2,561,621,304
Repair & Maintainance (Plant & Equipment) 177,405,245 98,881,830 213,239,182 104,307,493
Repair & Maintainance (Building & Shed) 1,102,054 1,676,836 1,240,389 2,853,313
Depreciation of Factory Building & Shed 50,945,457 49,108,547 65,134,127 50,514,975
Depreciation of Plant & Equipments 203,651,493 172,878,000 238,731,339 187,348,749
Total 4,212,480,171 3,124,694,121 4,788,170,932 3,260,771,233
26. Other Income
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig. in NPR
X Sarbottam Cement Group
L FY 208112082 | FY208012081 | FY208112082 | FY 208012081
Interest Income 1,762,727 937,282 2,135,150 953,515
Export Incentive Income 46,915,747 46,915,747
Gain/(Loss) on Sale of PPE 1,300,011 (10,368) 8,145,455 (142,830)
Others 4,621,282 3,088,031 15,280,512 3,707,064
Freight Income 129,923,809 129,923,809
Total 137,607,829 50,930,691 155,484,926 51,433,496




27. Administrative Expenses
For Year Ended Ashadh 32, 2082 (July 16, 2025)

Hdldd] Ridico

Fig.in NPR
X Sarbottam Cement Group
i FY 208112082 | FY208012081 | FY208112082 | FY2080I2081
Salary & Allowances -Administrative 35,557,337 33,613,122 56,060,263 39,883,562
Staff Bonus 85,455,051 115,333,227
Tax Assessment Expenses 45,422 45,422
Security Expenses -Admin 6,921,206
Rates & Taxes 2,743,855 3,508,586 5,091,375 5,901,583
Registration & Renewable Charges 8,771,857 4,832,158 15,594,100 5,694,798
Office Rent Expenses 4,796,020 4,624,263 5,157,352 4,950,596
Audit Fee 1,000,000 1,000,000 2,013,000 1,463,000
Tax Audit Fee 15,000 15,000 91,300 76,300
Guest Entertainment Expenses 1,082,837 1,464,056 1,944,841 1,674,950
Mess & Canteen Expenses 13,955,360 10,106,004 16,867,471 12,020,263
Insurance Premium 3,622,349 4,333,948 4,108,761 4,541,016
Internet Expense 224,976 81,828 969,300 218,828
Legal and Consultancy Charges 3,126,959 1,915,115 3,774,399 1,980,115
Postage & Courier Expenses 168,980 197,608 236,006 213,819
Gift and Donation 674,091 432,507 680,391 433,607
Misc. Expenses 1,955,737 795,542 2,191,097 799,454
Fine & Penalty 184,400 91,098 193,900
Printing & Stationery 1,602,176 1,591,947 2,545,670 1,830,739
Telephone Expenses 1,377,864 1,251,582 2,129,656 1,400,156
Travelling & Conveyance 5,381,341 4,103,074 6,776,216 4,815,707
Share Listing Cost 1,091,964 1,091,964
Staff Welfare 3,328,797 2,126,695 4,762,617 2,680,950
Corporate Social Responsibility (CSR)
CSR Expenses 3,838,700 1,348,773 3,838,700 1,348,773
CSR Provision 13,000,226 1,940,979 14,647,823 1,940,979
Vehicle Running Expense 5,687,971 4,989,506 10,291,677 6,111,604
Other Administrative Expenses 12,077,876 5,840,510 17,333,793 8,920,611
Repair & Maintainance (Furniture & Equipment) 1,590,441 2,018,947 3,232,288 2,372,194
Repair & Maintainance (Vehicle) 3,969,925 2,294,001 6,082,475 3,019,340
Depreciation of Furniture & Equipment 5,720,968 6,296,323 9,809,988 6,604,641
Depreciation of Vehicle 2,095,720 3,213,399 9,214,882 4,622,907
Amortization of Intangible Assets 313,215 562,157 382,758 593,883
Total 224,227,596 104,727,453 329,265,694 126,353,699
28. Selling & Distribution Expenses
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig.in NPR
X Sarbottam Cement Group
s FY 208112082 | FY208012081 | FY208112082 | FY 208012081
Salary & Allowances -Sales 39,719,665 32,236,820 56,213,396 32,236,820
Sales Incentive 11,723,699 1,054,340 11,723,699
Advertisement & Publicly Expenses 45,143,979 31,772,352 48,758,572 31,772,352
TADA & Fooding Expenses 5,429,999 3,410,473 5,429,999 3,410,473
Carriage Outward 49,838,042 5,822,583 51,032,671 6,773,551
Sales Commission 156,902,949 57,324,280 278,760,727 57,324,280
Sales Promotion 28,316,434 25,588,204 42,575,391 25,650,754
Export Expenses 13,202,575 13,714,934 13,202,575 13,714,934
(Reversal) /Provision for Trade Receivables 1,091,453 (4,163,364) 1,091,453 (4,163,364)
Total 339,645,097 177,429,981 498,119,125 178,443,499
29. Finance Cost
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig.in NPR
X Sarbottam Cement Group
L FY 208112082 | FY208012081 | FY208112082 | FY 208012081
Interest on OD & Working Capital Loan 204,594,735 257,866,676 311,889,434 257,866,676
Interest on Term Loan 10,480,139 58,876,139 10,480,139 58,876,139
Interest on Bridge Gap Loan 66,614,758 73,061,293 66,614,758 73,061,293
Interest on Hire Purchase Loan 100,797 119,876
Bank Charges & Commission 14,604,303 12,816,907 17,870,461 13,238,875
(-) Interest Capitalized to Property, Plant & Equipment (70,589,012) (11,697,477) (70,589,012)
Total 296,293,936 332,032,001 395,258,111 332,573,846
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30. Income Tax Expense
For Year Ended Ashadh 32, 2082 (July 16, 2025)
Fig. in NPR

Sarbottam Cement Group

Particulars FY 208112082 | FY 208012081 FY 208112082 | FY 208012081

Current Tax on Profit For The Year 24,797,775 203,842 77,616,386 203,842
Deferred Tax For The Year 233,980,396 42,574,273 253,454,720 42,312,238
Income Tax Expense 258,778,171 42,778,115 331,071,106 42,516,080

31. Fair Value Measurements

(i) Financial Instruments by Cateogory & Hierarchy

“This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments that
are measured at Amortised Cost and at which Fair Values are disclosed in the Financial Statements. The Company doesn’t
have any Financial Instruments which are to be measured at Fair Value through Profit & Loss or Fair Value through Other
Comprehensive Income.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has classified its
financial instruments into Three Levels prescribed as per applicable NFRS. However, all the Financial Instruments held by the
Company fall under Level 3 Category.”

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using valuation techniques
which maximises the use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to determine Fair Value of an instrument are observable, the instrument is included in Level 2.

Level 3:If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.
There is no transfer of Financial Instruments between different levels as mentioned above during the year.

32. Financial Risk Management

The Company’s activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk

The Company is exposed to credit risk for various Financial Instruments, For Example Customer Receivables, Loans or
Advances given. The Company continuously monitors Receivables and defaults with customers & other counterparties.
Appropriate Security Deposits along with Bank Guarantee are kept against the supplies to customers.

Credit Risk with respect to Trade Receivable is managed by the Company through setting up Credit Limits for customers &
also periodically reviewing the Credit worthiness of major customers.

Impairment for Trade Receivables:

Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Gross Carrying Amount 3,148,918,578 1,772,032,518 3,383,504,687 1,729,347,458
Impairement Losses (15,639,256) (14,547,803) (15,639,256) (14,547,803)
Carrying Amount of Trade Receivables 3,133,279,322 1,757,484,715 3,367,865,431 1,714,799,655

The credit risk for cash & cash equivalents is considered negligible, since the counterparties are Nepal Rastra Bank approved

Financial Institutions.

ii) Liquidity Risk

Prudent Liquidity Management implies maintaining sufficient cash and marketable securities and the availablity of funding

throughanadequateamountofinternal and external financing to meet obligations when due.The Company monitorsitsrisk to

ashortage of funds on a regular basis through cash forecast for scheduled debts servicing payments and considering maturity

profiles of Financial Assets & Other Financial Liabilities.
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a) Financing Arrangements:

The Company had availed Financing Arrangements as categorised below. Closing balances of the same stands as follows:

Fig. in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 | Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Short Term Borrowings 3,790,814,093 2,993,286,839 4,240,420,692 2,993,286,839
Long Term Borrowings 22,978,000 73,597,000 66,878,036 122,417,278
Total Borrowings 3,813,792,093 3,066,883,839 4,307,298,729 3,115,704,117

b) Maturity of Financial Liabilities:
The table below summarises the Company’s Financial Liabilities into Relevant Maturity Groupings based on their Contractual

Maturities for all Financial Liabilities.

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32, 2082 Asadh 31, 2081 Ashadh 32, 2082 Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
<1 Year > 1 Year < 1 Year > 1 Year < 1Year > 1 Year < 1Year > 1 Year
Trade Payables 342,607,378 348,409,919 777,590,773 369,324,701
Borrowings 3,790,814,093| 22,978,000| 2,993,286,839| 73,597,000 4,240,420,692| 66,878,036| 2,993,286,839| 122,417,278
Other Financial Liabilities 108,707,076 20,530,298 156,564,049 23,174,552
Total Financial Liabilities | 4,242,128,548 | 22,978,000 | 3,362,227,056 | 73,597,000 5,174,575,515| 66,878,036 | 3,385,786,092 | 122,417,278

iii) Market Risk

Prudent Liquidity Management implies maintaining sufficient cash and marketable securities and the availablity of funding
through an adequate amount of internal and external financing to meet obligations when due. The Company monitors its
risk to a shortage of funds on a regular basis through cash forecast for scheduled debts servicing payments and considering

maturity profiles of Financial Assets & Other Financial Liabilities.

a) Interest Rate Risk
Interest Rate Risk is the risk that the Fair Value or Future Cash Flows of a Financial Instrument will fluctuate because of
changes in Market Rates. The Company’s policy is to minimise Interest Rate Cash Flow risk exposure on borrowings.

b) Interest Rate Sensitivity
Profit or Loss is Sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by 100 Basis Points
which is reasonably possible based on Management’s Assessment would have the following effect on the Profit After Tax.

Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16,2025) | (July 15,2024) | (July16,2025) | (July15,2024)
Interest Rate - Increase By 100 Basis Points* (68,715,776) 9,699,800 (105,531,773) 6,223,440
Interest Rate - Decrease By 100 Basis Points* 68,715,776 (9,699,800) 105,531,773 (6,223,440)

* Holding all other Variable Constant

33. Capital Management

“The Company has Equity Share Capital & Reserves as the source of capital. The primary objective of the Company’s capital
management is to maximize the shareholder value & provide adequate return to shareholders. To maintain or adjust the
Capital Structure, the company may adjust the dividend payment to shareholders or Issue New Shares for further capital

infusion.”

| 57 \ 7™ ANNUAL REPORT 2024/025




Hdldd] RHdico

34, Related Party Disclosure

Subsidiaries

1) Siddheswor Minerals Pvt. Ltd.

5) Sarbottam Minerals Pvt. Ltd.

2) Sarbottam Holding Pvt. Ltd.

6) Jagdamba Cement Pvt. Ltd.

3) Sarbottam Investment Pvt. Ltd.

7) Shubhashree Jagdamba Cement Pvt. Ltd.

4) Sarbottam Cement East Pvt. Ltd.

Other Related Entities

1) Jagdamba Spinning Pvt. Ltd.

5) Laxmi Steels Pvt. Ltd.

2) Jagdamba Synthetics Pvt. Ltd.

6) Saurabh Photo International

3) Star Lime Industries Pvt. Ltd.

7) Neupane Tower

4) Dhading Cement Pvt. Ltd.

Key Managerial Personnel Chairman Bishnu Prasad Neupane
Director Bimal Kumar Sawarthia
Director Tenzin Lakden Tamang
Director Tika Ram Neupane
Director Binaya Kharel
CEO Santosh KC
VP-Sales & Marketing Sunil Malla
(a) Key Management Personnel Compensation:
Fig.in NPR
Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Short Term Employee Benefits 12,889,941 13,364,454 12,889,941 13,364,454
12,889,941 13,364,454 12,889,941 13,364,454
(b) Related Party Transactions:
Fig. in NPR
Sarbottam Cement Group
Particulars Other Related | Key Managerial | Subsidiaries Total Other Related | Key Managerial Total
Entities Personnel Entities Personnel
Sales
Goods
For the Year Ended Ashad 32, 31,330,985 4,066,837,224 | 4,098,168,210 31,330,985 31,330,985
2082 (July 16, 2025)
For the Year Ended Ashad 31, 1,091,127,165 38,522,407| 1,129,649,572| 1,091,127,165 1,091,127,165
2081 (July 15, 2024)
Service
For the Year Ended Ashad 32, 9,073,512 9,073,512 9,073,512 9,073,512
2082 (July 16, 2025)
For the Year Ended Ashad 31, 53,813 53,813 53,813 53,813
2081 (July 15, 2024)
Purchases
Goods
For the Year Ended Ashad 32, 142,376,651 1,185,243,830| 1,327,620,482 142,376,651 142,376,651
2082 (July 16, 2025)
For the Year Ended Ashad 31, 510,556,220 210,531,754 721,087,973| 510,556,220 510,556,220
2081 (July 15, 2024)
Service
For the Year Ended Ashad 32, 5,465,397 5,465,397 5,465,397 5,465,397
2082 (July 16, 2025)
For the Year Ended Ashad 31, 4,570,899 4,570,899 4,570,899 4,570,899
2081 (July 15, 2024)
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(c) Related Party Balances:

Fig.in NPR
Particulars Sarbottam Cement Group
Other Related | Key Managerial | Subsidiaries Total Other Related | Key Managerial Total
Entities Personnel Entities Personnel

Trade Receivables
As at Ashad 32,2082 3,720,014 1,856,838,384 | 1,860,558,398 3,720,014 3,720,014
(July 16, 2025)
As at Ashad 31, 2081 336,108,099 51,735,628 | 387,843,727| 336,108,099 336,108,099
(July 15, 2024)
Trade Payables
As at Ashad 32, 2082 8,293,658 53,018,969 61,312,628 8,293,658 8,293,658
(July 16, 2025)
As at Ashad 31, 2081 131,999,715 23,817,616 155,817,330 131,999,715 131,999,715
(July 15, 2024)
Advance to Suppliers
As at Ashad 32, 2082 1,719,334 277,106,413 | 278,825,747 1,719,334 1,719,334
(July 16, 2025)
As at Ashad 31, 2081 14,792,000 231,417,278 | 246,209,278 14,792,000 14,792,000
(July 15, 2024)

35. Legal Matters, Contingent Liabilities & Contingent Assets

i) Claims against the Company - Nepal Electricity Authority

Company has not ascertained the financial impact of Electricity Due (including interest & penalty) so arising against an appeal
so filed at honorable Supreme Court by Sarbottam Cement Ltd. against Nepal Electricity Authority for electricity overbilling
issues so prevailing in the reporting period. The impact of the same is not reflected in the profitability of respective financial
years. The amount so quantified by the management in this regards is as stated below:

Fig.in NPR

Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 | Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)

Amount Payable to NEA (including interest & penalty)
For Electricity Over Billing Issues 862,715,464 774,204,476 862,715,464 774,204,476
Note: As per reminder letter from NEA Hetauda Distribution Center, the elctricity disputed amount required to deposit of Rs.119,636,645.75

as per vide letter reference no. 995 dtaed 2081-7-8 which in the line of Lal Commission formed by Government of Nepal. The Company has
deposited three installments of the outstanding amount totaling Rs. 11,289,000 as of Kartik 27, 2082.

ii) Legal Case against Trade Debtors

The company has started legal proceedings against various Trade Debtors to recover the receivable amount from them.
Management believes that chances of loosing of the legal cases against such Trade Debtors are remote and there will not
be any probable cash outflow or loss. However, the management has provided of Rs.5,353,270 for financial year 2081-82
against impairment of Trade Receivables for Legal Case Debtors. The amount so pending with various Court of Law is as

stated below:
Fig. in NPR

Sarbottam Cement Group
Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081
(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)

Amount Receivable from Trade Debtors
Case Pending with variuos Court of Law 115,422,663 104,970,304 115,422,663 104,970,304

36. Corporate Social Responsibility
Provision for Corporate Social Responsibility, as required under the provision of Industrial Enterprise Act, 2076 Sec: 54 has
been created.
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37. Earnings Per Share
Fig.in NPR
Sarbottam Cement Group

Particulars Ashadh 32,2082 | Asadh 31,2081 Ashadh 32,2082 | Asadh 31,2081

(July 16, 2025) (July 15, 2024) (July 16, 2025) (July 15, 2024)
Profit For the Year 1,028,244,238 149,378,841 1,313,890,103 141,952,673
Weighted Avg. No. of Equity Shares O/S During the Year (For Basic) 48,171,967 43,360,112 48,171,967 43,360,112
Weighted Avg. No. of Equity Shares O/S During the Year (For Diluted) 57,218,250 49,755,000 57,218,250 49,755,000
Nominal Value of Equity Shares 100 100 100 100
Earnings Per Share (Basic) Annualized 21.35 3.45 27.27 3.27
Earnings Per Share (Diluted) Annualized 17.97 3.00 22.96 2.85

38. Assets Pledged

The entity has pledged its Property, Plant & Equipment, Trading Assets i.e. Receivables & Inventory to collateralize its Interest

Bearing Borrowings.

39. Distribution of Cash Dividend for 2080-81

The company has distributed stock dividend @7% and cash dividend (including tax) @3% on its on paid up capital after

public offering as per the decision of Annual General Meeting of 2080-81 so held on 2081-9-26.

40. Proposed Dividend for 2081-82

The Board of Director has propsed to declare 15% stock dividend and 5% (including tax) on existing paid up capital of
Rs.4,975,500,000 for 2081-82 on BOD meeting date 2082-7-28.

41. Regrouping of Figures:

Previous Year's figures have been regrouped/rearranged as and where necessary.

42. Miscellaneous:

(i) All amounts are in Nepalese Rupees unless otherwise stated.

(ii) All figures are in the Nearest Rupee & Rounded off.

Mr. Tenzin Lakden Tamang
Director

Mr. Shiv Singh Karki
Public Director

Mr. Bimal Kumar Sawarthia
Director

Mr. Santosh KC
CEO

Ms. Neha Agrawal
Independent Director

Mr. Tika Ram Neupane
Director

Mr. Binay Kharel
Director

As Per Our Attached Report of Even Date
CA. Priyank Pokhrel

For: Priyank & Associates

Mr. Bishnu Prasad Neupane
Chairman

Chartered Accountants

Place : Kathmandu
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